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Liberal Leader Michael Ignatieff's call for a freeze (instead of the currently planned lowering) of corporate tax rates could be the catalyst for a constructive debate on the merits of two fundamentally different viewpoints (Canada Can't Afford Corporate Tax Break, Ignatieff Urges Party- March 29).

On one side are those who will argue that raising (or at least not lowering) corporate tax rates will generate sufficient revenue to help us bring down deficits and pay for social programs. On the opposite side are those who believe low corporate tax rates will encourage investment in Canada, generating more wealth, jobs and eventually more tax revenue for our cash strapped governments.

But there are many other factors at play in our economy. Corporate tax rates are important, but their effects cannot be easily divorced from the effects of those other factors, many of which are outside our control.

Absent an admittedly complex analysis of how the economy performs under a variety of interrelated factors, tax rates being only one, we are destined to favour whatever option best fits our ideological disposition, rather than what option is in the best long-term interests of Canada.
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