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Re Without A Bottom Line, This Federal Election Has Devolved Into Fiscal Debauchery (Oct. 15): There is a complacency about government deficits that should worry all Canadians. The economy is doing well now but, as a country whose prosperity depends on trade, a recession triggered by events beyond our control could hit us any time.
When that happens, government expenditures will rise, while revenues drop. The deficit and the debt-to-GDP ratio will go up. With an increased demand for borrowing, interest rates also tend to go up, which compounds the problem.
This can happen rather quickly, leading to what Canada faced in the mid-1990s, when then-finance minister Paul Martin concluded he had to slay the deficit “come hell or high water.” Major and painful budget cuts were made as a result. Have we learned nothing from that history?
I believe there is really no justification for running deficits, except during recessions or times of war. Doing so to give ourselves politically appealing – but unsustainable – benefits may be popular now. But it is really quite irresponsible to future generations, which will have to bear the burden of our profligacy.
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